SUNCHIRIN INDUSTRIES (MALAYSIA) BERHAD

(Company No. 157215-V)

(Incorporated in Malaysia)
Interim financial report for the third quarter ended 30 September  2002


The figures have not been audited.

The Directors have pleasure in announcing the following :-

CONDENSED CONSOLIDATED INCOME STATEMENTS











INDIVIDUAL QUARTER
CUMULATIVE QUARTER





Current 

Comparative
9 months
9 months








Quarter

Quarter

Cumulative
Cumulative 







Ended

Ended

To Date

To Date







NOTE
30/09/2002
30/09/2001
30/09/2002
30/09/2001





RM’000

RM’000

RM’000

RM’000

1.
Revenue



     21,148
     18,783
    56,045
   52,085



2.
Operating expenses


   (20,032)
    (17,886)
   (53,705)
  (50,744)

3.
Other operating income

          (28)
        (245)
         596
          46







--------------------------------------------------------------------------------


4.
Profit from operations


      1,088
          652
      2,936                  1,387

5.
Finance costs


        (115)
        (109)
       (339)
      (237)

6.
Investing results


            -

             -
            -

          -








--------------------------------------------------------------------------------

7.
Profit before tax


         973
          543
      2,597
     1,150


8.
Taxation


        5
           35
         (257)
         (92)
      (370)








--------------------------------------------------------------------------------

9.
Profit after tax


      1,008
          286
      2,505
        780

10.
Minority interest


            -

            (2)
            -

          (2)








--------------------------------------------------------------------------------

11.
Net profit for the period

      1,008
          284
      2,505
        778







================================================

12.
Earnings per share based on 11 above
           

     



     



after deducting any provision for


preference dividends if any :-


(a)
 Basic (based on 19,500,000
         5.2       
         1.5       
        12.9                     4.0



 Ordinary Shares)
 (Sen)


(b)
 Fully Diluted (Sen)

         n.a.   
         n.a.
        n.a.   
       n.a.
n.a. - not applicable
The Condensed Consolidated Income Statements should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2001.
CONDENSED CONSOLIDATED BALANCE SHEET








AS AT END OF CURRENT
    AS AT PRECEDING









           QUARTER

FINANCIAL YEAR END








NOTE
           30/09/2002

           31/12/2001










RM’000



RM’000

Non Current Assets


Property, plant and equipment

        6

  39,686



  38,611


Unquoted investments, at cost 

        7

    5,000



    5,000









---------------------------------------------------------------------------










  44,686



  43,611









---------------------------------------------------------------------------

Current Assets


Inventories



           

  13,659



  11,921


Trade receivables




  15,582 



  13,441


Short term investment and deposits


    1,444



    1,789 


Cash






    1,056
 


    1,204


Others-receivables, sundries & prepayments

    1,430



    1,131









---------------------------------------------------------------------------










  33,171



  29,486










---------------------------------------------------------------------------

Current Liabilities


Trade payables




  12,833



 11,511


Other payables




    3,701



   3,557


Short term borrowings

     11

    9,902

  

   6,893


Provision for taxation




        -



      946


Others - Proposed dividend 



        -



      983









--------------------------------------------------------------------------










  26,436



 23,890











--------------------------------------------------------------------------

Net current assets 




    6,735



   5,596









--------------------------------------------------------------------------










  51,421



 49,207









===========================================

Shareholders’ funds


Share capital



     12

  19,500



 19,500


Reserves



Share premium




    5,611



   5,611



Retained profit




  25,078 



 22,573



Exchange reserve




     (704) 
 

     (679)










-------------------------------------------------------------------------










  49,485



 47,005

Deferred Taxation




    1,936



   2,202

  







--------------------------------------------------------------------------










  51,421



 49,207









============================================

Net tangible assets per share (RM)


 
    2.54



    2.41

The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2001.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY










Exchange









Share 
        Share
Fluctuation
Unappropriated









Capital
        Premium
Reserve

Profits

Total








RM’000
        RM’000
RM‘000

RM’000

RM’000


9 months quarter ended 30/09/02
Balance at 31 December 2001

   19,500
             5,611
        (679)
   22,573
 
  47,005

Currency translation difference

          -

    -
          (25)
         -      
        (25)

Net profit for the year 


          -

    -
           -

     2,505
     
    2,505








---------------------------------------------------------------------------------------

Balance at 30 September 2002

  19,500
             5,611
        (704)
   25,078

  49,485








====================================================

9 months quarter ended 30/09/01
Balance at 31 December 2000

   19,500
             5,611
    (1,044)
   21,807
 
  45,874

Currency translation difference

          -

    -
           76
         -      
         76

Net profit for the year 


          -

    -
           -

        778

       778










--------------------------------
-------------------------------------------------------

Balance at 30 September 2001

  19,500
             5,611
        (968)
  22,585

  46,728








====================================================


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2001.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS









9 months










Ended










30/09/2002










RM’000
Net profit before tax




      2,597

Adjustment for non-cash flow :-

Non-cash items





      3,129




     

Non-operating items (which are investing /financing)
           (1)










-------------

Operating profit before changes in working capital

      5,725

Changes in working capital






- Net change in current assets



     (4,179)


- Net change in current liabilities


        (518)











-------------

Net cash flow from operating activities


      1,028










-------------


Investing activities


- Equity investments




            -


- Other investments




     (3,723)











-------------










     (3,723)










-------------

Financing activities


- Transactions with owners as owners


        (983)


- Bank borrowings




      3,184



- Debt securities issued



            -











-------------










       2,201










-------------

Net change in cash & cash equivalents


        (494)

Cash & cash equivalents at beginning of year

      2,994











--------------

Cash & cash equivalents at end of period


      2,500










========

Note:  There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26, Interim Financial Reporting.

The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2001.
NOTES

1.
Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2001.


The accounting policies and methods of computation followed in this quarterly financial statements are the same as compared with the financial statement for the year ended 31 December, 2001.  The accounting policies comply with approved accounting standards of the Malaysian Accounting Standards Board (MASB).

2.
Audit Report of Preceding Annual Financial Statements


The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2001 was not qualified.

3.
Unusual Items.


There were no exceptional/extraordinary items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial period ended  30 September 2002.

4.
Changes in Estimates


There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, that have a material effect in the interim period.

5.
Taxation


Taxation comprised the following  :-









INDIVIDUAL QUARTER
CUMULATIVE QUARTER









        9 months ended 

          9 months ended









30.09.2002
30.09.2001
30.09.2002
30.09.2001
    






     RM’000
    RM’000
    RM’000      
    RM’000


Malaysian taxation 



Income tax



-
Current



            (50)   
           272
           357
         527




-
Prior years




-

-
     
-
            -



Deferred Tax



             15                      (15)
         (266)
        (157)









-------------------------------------------------------------------------------









            (35)  
           257
            92
         370









===============================================


The effective tax rate of the Company after the transfer from deferred taxation account is lower than the statutory tax rate due to availability of reinvestment allowances.  The subsidiary in Thailand is exempted from tax for a period of 7 years with effect from 5 June, 2000.

6.
Valuations of Property, Plant and Equipment


The valuation of land and buildings have been brought forward, without amendment from the previous annual report.

7.
Profits/(losses) on Sale of Unquoted Investment and/or Properties


There were no sales of investment and/or properties for the period ended 30 September 2002.

8.
Quoted Investments


(a)
There were no purchases or sales of quoted securities for the financial period ended 30 September 2002.


(b)
There were no investments in quoted shares as at the period ended 30 September 2002.

9.
Changes in the Composition of the Group


There were no changes to the composition of the Group since the last quarter.

10.
Status of  Corporate Proposals


On 6 June, 2001 the Company announced a proposal for a Rights Issue of 21,450,000 new ordinary shares of RM1.00 each at an issue price of RM1.10 per Rights Share on the basis of eleven (11) new ordinary shares of RM1.00 each for every ten (10) existing ordinary shares of RM1.00 each and an establishment of an Employees’ Share Option Scheme. Approval was obtained from the Securities Commission on 5 March, 2002 and the implementation of these Proposals was granted an extension of time of three (3) months until 4 December, 2002.


The Company issued its Abridged Prospectus on 25 September, 2002 for the Offer of the Rights Issue Shares. Upon completion of the Rights Issue, the Company will be able to meet the minimum paid-up capital requirement of at least RM40 million imposed on companies listed on the Second Board of the Kuala Lumpur Stock Exchange. The Employees’ Share Option Scheme is expected to be implemented during the fourth quarter.

11.
Group Borrowings 


Total borrowings as at 30 September 2002 were as follows :-












Included in the borrowings are amounts





Company
Group

denominated in foreign currency








RM’000

RM’000

THB’000


Short term borrowings

Unsecured :



Bankers Acceptances

    5,057

    5,057

          -




Promissory Notes


    3,000

    4,845

  21,080









----------

----------

----------








    8,057

    9,902

  21,080



Secured :




Promissory Notes


          -

         -

          -



Overdrafts


          -

         -

          -










----------

---------- 
----------








    8,057

   9,902

  21,080








======

======

======



12.
Changes in Share Capital and Debt Securities


There were no issuances, cancellations, repurchases, resale and repayments of either debt or equity securities for the period under review.

13.
Commitments and Contingent Liabilities


The Group has entered into a number of agreements in the course of business.  Details of the commitments and contingent liabilities as at 13 November 2002 (latest practicable date which is not earlier than 7 days from the date of issue of this interim report) are as follows :-

















Company
Group











RM’000

RM’000



Capital Commitments



Approved and contracted for

     1,746

     2,115









======

======



Contingent Liabilities


     2,630*
          -









======

======



* At exchange rate THB100: RM8.7650 for the Thai Baht 30,000,000 financial guarantee.


The Company has issued a financial guarantee amounting to THB30.0 million to secure banking facilities for its Thai subsidiary.

14. 
Financial Instruments with Off Balance Sheet Risk


The Company and its subsidiary do not have any financial instruments with off balance sheet risk as at 13 November 2002 the latest practicable date which is not earlier than 7 days from the date of issue of this interim report.  


All foreign currency translation gain and losses are measured for the interim financial reporting by the same principle as at financial year ended 31 December 2001.

15.
Material Litigation


There were no material litigation as at 13 November 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this interim report.

16.
Segmental Reporting


The Group operates in a single industry segment and as such, no segment information in respect of analysis by activity has been provided.  The analysis of Group operation by geographical location is as follows :-








      Cumulative

   Cumulative Profit/








Operating Revenue
(Loss) before taxation
Assets Employed








         RM’000

           RM’000

      RM’000




Malaysia



          48,863


1,399

        61,315


Thailand          
                          
            7,182


1,198
            
        16,542








------------------------------------------------------------------------------------








          56,045
            
  
2,597

        77,857  


  
     


==================================================

17.
Explanatory Comments on Any Material Change in the Profit Before Taxation for the Quarter Reported on as Compared with the Immediate Preceding Quarter.


The Group’s turnover for the quarter under review was RM21.15 million compared to RM18.05 million the previous quarter. However, profit before tax was lower at RM0.97 million compared to RM1.02 million previously due partly to an exchange translation loss of RM0.177 million on Thai Baht denominated loans granted to the Thai subsidiary and higher overheads on the restructuring of production lines in Malaysia.  

18.
Review of the Performance of the Company and its principle subsidiaries


The Group’s turnover for the quarter under review was higher at RM21.15 million compared to RM18.78 million in the corresponding period last year.  The increase was mainly attributed to the increased demand in both Malaysia and Thailand. Profit before tax in the current quarter is higher at RM0.97 million compared to RM0.54 million for the corresponding period last year.   

19.
Material Events Subsequent to the End of the Period


No material event has arisen on the interval between the end of the current quarter and the date of this release to affect substantially the results of the Group and Company as at 13 November 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

20.
Explanatory Comments about the Seasonality or Cyclicality of Operations


The Group’s operation is not dependent on any seasonality or cyclicality of its operation.

21.
Prospects for the Current Financial Year 


The sustained demand in Malaysia and Thailand should ensure a satisfactory performance for the remaining period of the current financial year.  However, the operational restructuring currently been carried out may continue to dampen the bottomline of the Malaysian operation during the fourth quarter. Barring any unforeseen circumstances, the performance for the current financial year is expected to be satisfactory and should show an improvement over the last financial year.
22.
Explanatory Notes for Variance of Actual Profit from Forecast Profit


There were no profit forecast or profit guarantee issued during the financial period to-date.

23.
Dividend


The Board does not recommend any dividend for the period under review. 

By Order of the Board

Ng Yim Kong

Lim Kau Chia

Company Secretaries

Kuala Lumpur 

20 November 2002
8

